_CITY COUNCIL AGENDA ITEM COVER MEMO

Agenda Item Number

Meeting Type: Regular Meeting Date: 9/27/2012
Action Requested By: Agenda Item Type
General Services Resolution

Subject Matter:

Agreement between the City of Huntsville and Fountain, Parker, Harbarger, and Associates for
the property insurance renewal of Policy # MAC 1-76-85-80-02.

Exact Wording for the Agenda:

Agreement between the City of Huntsville and Fountain, Parker, Harbarger, and Associates for
the property insurance renewal of Policy # MAC 1-76-85-80-02.

Note: If amendment, please state title and number of the original

Item to be considered for: Action Unanimous Consent Required: No

Briefly state why the action is required; why it is recommended; what Council action will
provide, allow
and accomplish and; any other information that might be helpful.

The City of Huntsville has a property insurance policy in effect from 2010 - 2113. This action is
needed to renew this policy to extend it to 2012,

Associated Cost:|$183,000.00 I Budgeted Item:Yes

MAYOR RECOMMENDS ORACONCURS; Yes

Department Head: Date: 8/23/2012

revised 3/12/2012



ROUTING SLIP
CONTRACTS AND AGREEMENTS

Originating Department: General Services Council Meeting Date: 9/27/2012

Department Contact: Barry Crumrine Phone # 256-427-5670

Contract or Agreement: Agreement between the City of Huntsville, Alabama and Fountain Parker Harb...

Document Name: Property Insurance Renewal of Policy # MAC 1-76-85-80-02

City Obligation Amount: $183,000.00
Total Project Budget:
Uncommitted Account Balance:

Account Number: 01-7400-0603-7503

Procurement Agreements

Not Applicable | Not Applicable

Grant-Funded Agreements

Not Applicable Grant Name:
Department igngtute Date
1) Originating x Q’ /O ol
2) Legal
. /
3) Finance

4) Originating

5) Copy Distribution

a. Mayor's office
(1 copies)

b. Clerk-Treasurer
(Original & 2 copies)

Revised 04/15/2011



RESOLUTION NO. 12-

BE IT RESOLVED by the City Council of the City of
Huntsville, Alabama, that the Mayor be, and he is hereby
authorized to negotiate, execute and implement a property and
casualty insurance policy covering physical facilities owned by
the City of Huntsville with said policy being issued by Great
American Insurance Companies for the policy period from October
1, 2012 through October 1, 2013 at a cost of approximately
$183,000.00.00 and to accept the Insurance Services & Coverage
Proposal Prepared for the City of Huntsville, Alabama, on behalf
of the City of Huntsville, a municipal corporation in the State
of Alabama, which said proposal is substantially in words and
figures similar to that certain document attached hereto and
identified as an “Insurance Services & Coverage Proposal Prepared
for the City of Huntsville, Alabama,” consisting of 7 pages
including exhibits and the date of September 27, 2012 appearing
on the margin of the first page, together with the signature of
the President or President Pro Tem of the City Council, an
executed copy of said document being kept on file in the office
of the City Clerk-Treasurer of the City of Huntsville, Alabama
and that he is further authorized to execute any and all
documents necessary to effect said policy.

ADOPTED this the 27" day of September, 2012.

President of the City Council of
the City of Huntsville, Alabama

APPROVED this the 27" day of September, 2012.

Mayor of the City of Huntsville,
Alabama



SUMMARY OF COVERAGE

GREAT AMERICAN INSURANCE COMPANIES

_ _POLICY TERM 10/1/2012 to 10/1/2013
Year3 of 3 year guaranteed rate policy (2010-2013)

PROPERTY-$25,000 Deductible
Blanket Building Value: $ 284,565,254

Blanket Business Personal Property Value: $ 17,579,775

Blanket Extra Expense $ 7,560,000
(Extra Expense Blanketed at 308 Fountain Circle, 300 Madison Street, 320 Fountain Circle and 815
Wheeler)

Blanket Basis-Coverage provided by Great American is on a pure blanket basis.

Valuation: Replacement Cost
Causes of Loss: Special

Flood Limit: Zones C & X $ 10,000,000
Zones B & X/500 $ 1,000,000
Deductible: $25,000
Earthquake Limit: $30,000,000
Deductible: $100,000

ENHANCED MUNICIPALITIES AND SCHOOLS PLUS ENDORSEMENT
The coverages below apply per location. If you purchase additional limits for any of these
coverages at a specific location, the Limits of Insurance for the additional coverages listed below
will apply in excess of those coverages purchased separately.

BUILDING AND PERSONAL PROPERTY BLANKET ADDITIONAL COVERAGES
Coverages Included under the Blanket Limit $1,000,000

Accounts Receivables

Band Uniforms

Electronic Data Processing (Including Equipment, Data, Programs, Media & Extra
Expense)

EDP (Separate Coverage Due to Limits)
Emergency Evacuation Expenses

Extra Expense

Fire Department Service Charge

Fire Protection Device Recharge

Food Spoilage and Contamination

Installation Floater

Lock Replacement Expense

Loss Data Preparation Costs

Musical Instruments

Personal Effects

Personal Property of Others

Pollutant Clean-up and Removal

Tenant Undamaged Improvements & Betterments
Surface Water

Utility Services President of the City Council of the

Valuable Papers & Records City of Huntsville, Alabama
September 27, 2012




SUMMARY OF COVERAGE

GREAT AMERICAN INSURANCE COMPANIES
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Year 3 of 3 year guaranteed rate policy (2010-2013)

PROPERTY-$25,000 Deductible
Blanket Building Value: $ 284,565,254
Blanket Business Personal Property Value: $ 17,579,775

Blanket Extra Expense $ 7,560,000
(Extra Expense Blanketed at 308 Fountain Circle, 300 Madison Street, 320 Fountain Circle and 815
Wheeler)

Blanket Basis-Coverage provided by Great American is on a pure blanket basis.

Valuation: Replacement Cost
Causes of Loss: Special

Flood Limit: Zones C & X $ 10,000,000
Zones B & X/500 $ 1,000,000
Deductible: $25,000
Earthquake Limit: $30,000,000
Deductible: $100,000

ENHANCED MUNICIPALITIES AND SCHOOLS PLUS ENDORSEMENT
The coverages below apply per location. If you purchase additional limits for any of these
coverages at a specific location, the Limits of Insurance for the additional coverages listed below
will apply in excess of those coverages purchased separately.
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Tenant Undamaged Improvements & Betterments
Surface Water

Utility Services

Valuable Papers & Records




SUMMARY OF COVERAGE (CONTINUED)

GREAT AMERICAN INSURANCE COMPANIES
POLICY TERM 10/1/2012 to 10/1/2013

BUILDING AND PERSONAL PROPERTY ADDITIONAL COVERAGES

$ 10,000

$ 25,000

Newly Acquired or Constructed Locations
Building $2,000,000
Business Personal Property $1,000,000
Business Income $ 100,000
Extra Expense $ 100,000
Ordinance or Law — Coverage A — Undamaged Portion . Included in Building Limit
Ordinance or Law — Coverage B — Demolition Costs $ 100,000
Ordinance or Law — Coverage C — Increased Cost of Construction $ 100,000
Property In Transit 5,000

ADDITIONAL COVERAGES NOT AT DESCRIBED PREMISES
(Other than Newly Constructed or Acquired Property)

Building $250,000
Business Personal Property $ 50,000
Business Income

Extra Expense $100,000

When Business Income Coverage is included in the Declarations, the following
Limits of Insurance below are provided for the Coverages listed and apply
separately at each of your premises:

Dependent Properties Business Income $100,000
Unfinished Stock in Transit $100,000

When Business Income Coverage is included in the Declarations, the following
coverages are provided up to the Business Income Limit of Insurance. These are
extensions of coverage, not additional limits of insurance:

Utility Services (including Overhead Power Transmission Lines)

DATA PROCESSING EQUIPMENT - $5,000 Deductible

Equipment $1,251,960
Data & Media $ 10,000
Extra Expense $ 10,000
Property In Transit & Any Other Location $ 10,000
Extra Expense $ 10,000

Similar Property of Others is Included in the Above Limits
Flood and Earthquake Coverage is included
Deductible: $5,000 except for $25,000 for Flood and $100,000 for Earthquake




SUMMARY OF COVERAGE (CONTINUED)

GREAT AMERICAN INSURANCE COMPANIES
POLICY TERM 10/1/2012 to 10/1/2013

FINE ARTS-$5,000 Deductible
Limit $1,543,231

COMMERCIAL INLAND MARINE - $5,000 Deductible

Special Property Floater $4,796,600

Contractors Equipment Floater $4,267,544
Limit is any one loss, but not more than the amount of insurance specified for each item on the
latest submitted schedule of covered property on file with the company, plus the value of any
subsequent additions or renovations which actually increase the value of the item.

Coverage Extensions
Newly acquired “contractors equipment” $ 250,000
Limit is any one item acquired subsequent to the date of the latest submitted schedule.
Rental Expense Limit — Any One Day $ 5,000
Rental Expense Limit — Any One Policy Year $ 100,000
Loss to replacement
Leased or Rented Equipment $ 250,000

Limit is any one item other than cranes
Misc Tools $ 25,000
$5,000 Maximum Limit per Item

Contractors Equipment Valuation — Actual Cash Value
Co Insurance — 90% of each item on the latest schedule
Deductible - $5,000 except for $25,000 Flood and $100,000 Earthquake

Automatic Acquisition provides automatic coverage for equipment acquired during the
policy term. This is for equipment which does not exceed the limit for newly acquired
contractor’'s equipment shown above. At expiration the City submits a current schedule
and its values are averaged with the beginning schedule to determine the premium
adjustment. This eliminates endorsing for changes during the policy term. Larger pieces
of equipment should be addedupon purchase.

BOILER & MACHINERY- $10,000 Deductible

Coverage applies to locations on Schedule of Locations for Equipment Breakdown
Equipment Breakdown Limit $35,000,000
Property Damage Included
Off Premises Property Damage $ 100,000
Business Income Excluded
Extra Expense Excluded
Service Interruption Excluded
Perishable Goods 25,000
Demolition and ICC 100,000
Computer Equipment 100,000
Expediting Expenses 100,000
Hazardous Substances 100,000
CFC Refrigerants 100,000
Newly Acquired Locations 1,000,000
Equipment 25 years or older will be valued at Actual Cash Value.




SUMMARY OF COVERAGE (CONTINUED)

AUTO OWNERS INSURANCE
POLICY TERM 10/1/2012 to 10/1/2013

CRIME

Coverage C — Premises
Theft, Disappearance & Destruction $100,000

Coverage C — Messenger
Theft, Disappearance & Destruction $100,000

Deductible $ 1,000




PREMIUM SUMMARY

GREAT AMERICAN INSURANCE COMPANIES
POLICY TERM 10/1/2012 to 10/1/2013

PROPERTY $309,705,029 Total Insured Values
PREMIUM $134,116
NET RATE .042/per $100 Annual Values

Includes Terrorism and Installment Premium ($4,050)

DATA PROCESSING EQUIPMENT $1,251,960 Total Insured Values
PREMIUM $ 501
NET RATE .04/per $100 Annual Values

Fine Arts $1,543,231 Total Insured Values
Premium $ 5,401
NET RATE .35/per $100 Annual Values

COMMERCIAL INLAND MARINE

Special Property Floater $4,796,600 Total Insured Values
PREMIUM $ 1919
NET RATE .04/per $100 Annual Values

Includes Terrorism Premium

Contractors Equipment $4,267,544 Total Insured Vaues

PREMIUM $ 10,731

NET RATE .25 /per $100 Annual Values

Leased or Rented Equipment $ 500
Minimum and Deposit Premium

EQUIPMENT BREAKDOWN
PREMIUM $ 29,163
Includes Terrorism Premium

CRIME - Auto Owners Insurance
PREMIU

Proposal Presented by:
Mark P. Harbarger AL Lic # A048043
Fountain, Parker, Harbarger & Associates

Proposal Accepted by:
City of Huntsville




Insurance Services & Coverage
Proposal Prepared For

HUNTSVILLE

Huntsville, Alabama

Presented By:
Mark P. Harbarger, CIC

October 1, 2012 - October 1, 2013

——

Fountain Parker

Harbarger & Associates
INSURANCE

201 Washington Street
Huntsville, AL 35801
Phone: 256-551-0060 Watts: 800-558-0060
Fax: 256-534-2042

www.fphins.com
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Zon/2ois PoLICYTELM  SCHEDULE OF COVERED PROPERTY
Item

No. Description Limlt of Insurance

PER SCHEDULE ON FILE WiTH COMPANY DATED 10/21/2006 4,796,800,
SPEQAL PROPEETN FLOATER.
City of Huntsvilie
10/D1/2005 -Ravised Sch
Spacial Floater

1 [User jlmon cription Number insuranceLimit
001.00 arla 101 Butrt Drive _[Radio Tranemiliing Tower & Equipment ) ) 1,000,000
003.00 Huntsville Mussum 320 A Church 8! 84 Crown Lacomotive 36 1 $ 86,000
004.00 Hunteville Musaurg 1320) A Ghurch Streat 1004 Porter Stosm Locomotive 1 38,000
008.00 Municiosl Court 2509 F Drake Avenue Witaker Mini-Eiastrio Cara 2 $ £,000
016.00 Info. Sysiem 3101 A Burie Drive 400 foot rad transmiting tower 1 s 200,000
o1 Info. 3101 A Burrit Drive [Miros wave 1 ] 1,000,000
018.02 o, 01 A Buntt Drive Redio equipment 0 s 1,000,000
017.00 Info. Madikin Mountain Redstons Ansenal Radio 4 1,000,000

5.00___|Division of Nsture Resources 308 Church Street NOMiB ragh

801 IDivision of Nohursl fiasources 308 Church Btrwet Datias instruments 4680613 6030 ]
018.00 Paris syl Rocreation 2160 Road mimw‘ﬂmﬁilhx‘lﬂ.ﬁ'ﬂ 1 ] 120,000
19.01 ___ 1Porke and Recroation. 2180 Alport Road Bleachera { sl 30" Elevafed 16 Row % 183.6° Long 1 $ 125,000
D10.02 0 and Recrootion 2150 Alrport Road 2 Sois 20" Bigvated 15 Rowx 118.0° 1 $ 230,000 |
3001 Potoe Departmert Nofen Drive R Trinsniting Exdpmers 1 s 21,000
[ToTAL ] 4798600




